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Headline Budget wish list: Pharma industry seeks tax benefits, effective intellectual

property rights regime

Budget wish list: Pharma industry seeks
tax benefits, effective intellectual property
rights regime

NEW DELHI: There is a need to incentivise R&D investments, offer corporate tax
concessions and establish an effective intellectual property rights regime in order to
push the growth of domestic pharmaceutical industry, as per the industry bodies.

Outlining the sector's wish list for the upcoming Union Budget, Organisation of
Pharmaceutical Producers of India (OPPI) Director General Anil Matai urged the
government to explore methods to incentivise R&D investments, such as deductions
on R&D expenses, research-linked incentives for MNCs, and corporate tax

concessions.

The initiatives will help in accelerating R&D and innovation in the sector, he added.
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Headline Budget 2024: Pharma industry seeks tax benefits, effective intellectual property rights

regime

Budget 2024: Pharma industry seeks tax
benefits, effective intellectual property rights
regime

Outlining the sector's wish list for the upcoming Union Budget, Organisation of Pharmaceutical

Producers of India (OPPI) Director General Anil Matai urged the government to explore methods to
incentivise R&D investments
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There s a need to Incentivise R&D investments, offer corporate tax concessions and
establish an effective intellectual property rights regime in orcer to push the growth of
domestic pharmaceutical Industry, as per the industry bodies.
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Union Budget 2024 wish list: Tax benefits for pharma, IPR, infrastructure status for

hotels

What does India's pharma industry expect from the 2024

Union Budget?

Anil Matai, Director General of the Organisation of

Pharmaceutical Producers of India (OPPI) sought incentives

for training pharmaceutical employees, along with effective
intelectual property rights for the pharma sector, both
domestic and global to introduce innovative therapies in
India for addressing unmet needs.
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Incentivising
R&D expenses
will aid pharma

New Delhi, July 7: There
is a need to incentivise
R&D investments, offer
corporate tax concessions
and establish an effective
intellectual property righ-
ts regime in order to push
the growth of domestic
pharmaceutical industry,
as per the industry bodies.

Organisation of phama-
ceutical producers of
India (OPPI) director gen-
eral Anil Matai urged the
government to explore
methods to incentivise
R&D investments, such as
deductions on R&D expen-
ses, research-linked ince-
ntives for MNCs, and cor-
porate tax concessions.

The initiatives will help
in accelerating R&D and
innovation in the sector,
he added.

“Recognising the high-
risk, long-gestation natu-
re of R&D, we suggest
extending the scope of
section 115BAB of the
Income Tax Act, 1961 to
companies solely engaged
in pharmaceutical rese-
arch and development and
providing a 200 per cent
deduction rate on R&D
expenditures,” Matai said.

This would significantly
boost the sector’s ability
to undertake essential
research and develop-
ment, including clinical
trials and patent registra-
tion, he added.

Matai also sought estab-
lishing an effective intel-
lectual property rights
regime for driving growth
and encouraging
research-based pharma
companies, both global
and domestic, to intro-
duce innovative therapies
in India towards address-
ing unmet medical needs.

Besides, he sought intro-

Rl
® EXPANDING THE list
of life-saving drugs
eligible for goods
services tax or import
duty exemptions,
including all oncology
medications, will
further improve
patient affordability.

duction of incentives for
centres and companies
that provide specialised
training programmes for
pharmaceutical employ-
ees, “Incentives for devel-
oping treatments for rare
diseases are also crucial,”
Matai said.

Besides, enhancing the
management of rare dis-
eases through more cen-
tres of excellence, incre-
ased budget allocations
for incentivising R&D on
therapies for rare disease,
and import duty waivers
are essential, he noted.

“Expanding the list of
life-saving drugs eligible
for GST or import duty
exemptions, including all
oncology  medications,
will further improve pati-
ent affordability,” he said.

Indian pharmaceutical
alliance (IPA) secretary
general Sudarshan Jain
said the policy direction
should leverage the indus-
try’s knowledge-driven
foundation and the status
as a global manufacturing
hub. —PTI
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Budget 2024: Lower duty on drugs set to ease cancer care

Budget 2024: Lower duty on drugs set to ease cancer care

Anil Matai, director general of Organisation of Pharmaceutical Producers of

India, said, "We appreciate that Govt has reiterated the importance of patient
assistance programmes offered by the pharma industry to improve access of life-
saving drugs by extending the customs duty waiver."
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Lower duty on
drugs set to ease
cancer care

Team TOI

o make life-saving

| treatment more acces-

sible and alleviate the

financial burden on pa-

tients, the Budget exempts

three cancer drugs from cus-
toms duty.

The three cancer drugs
—Trastuzumab  Deruxte-
can, Osimertiniband Durva-
lumab—had a duty levy of
10%. Last year, key cancer
drug Keytruda, made by
Merck, was similarly ex-
empted from customs duty.

Removal of import duty
on rare disease drugs and
those used for critical diseas-
es has been a long-standing
demand. Typically, medi-
cinesattract a basic customs
duty of 10%, while certain
life-saving drugs or vaccines
attractaconcessionalrate of
5% or are completely exempt
from duties.

Sudarshan Jain, secreta-
ry general, Indian Pharma-
ceutical Alliance said, “The
Indian pharmaceutical in-
dustry is a global manufac-
turinghub contributing 20%
of worldwide generics de-
mand. The budget introduc-
esvariousinitiativesforsup-
porting manufacturing. We
welcome the strong empha-
sisonR&Dsuchasarenewed
focus on basic research, ex-
emption of customs duty on
cancer drugs and removal of
angel tax for start-ups.”

Kiran Mazumdar Shaw,
chairperson, Biocon &
Biocon Biologics said, “The
allocation of Rs 1 lakh
crorefinancial pool will spur

Prices of med
tech components
may decline

he Budget has reduced or

removed the basic
customs duty on components
formedical technology items
like X-ray tubes and flat panel
detectors. Thisisacrucial
step towards self-reliance
and enablingaccesstocarein
acostconscious,
underpenetrated market.

AiMeD Forum Coordinator
Rajiv Nath said: “We are
thankful to the Gol for the
reductioninduty onthe
import of components of
X-ray equipment until these
gettobeproducedinIndia.
This enables continuity in
investmentin efforts to
become a manufacturing hub
of X-ray equipment globally.”

private sector-driven re-
search and innovation at
commercial scale. Removal
of customs duty on three
cancer drugs will provide re-
lief to cancer patients. How-
ever, govt needs to consider
GST exemption for all can-
cerdrugs.”

Anil Matai, director gen-
eral of Organisation of
Pharmaceutical Producers
of India, said, “We appre-
ciate that Govt has reiterat-
ed the importance of patient
assistance programmes of-
fered by the pharma indus-
try to improve access of life-
saving drugs by extending
the customs duty waiver.”
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Headline Budget 2024: Pharma industry seeks better incentives to increase investments in

R&D, grow market size to $120-$130 bn

A global opportunity

India is the largest producer of generic drugs globally, supplying 20% of the
total global generics volume to over 200 countries. It also supplies around
60% of the total global vaccine requirement, contributing 40% to 70% of the
World Health Organisation’s (WHO) demand.

The industry further contributes about 2% to India's gross domestic product
(GDP), while creating employment for around 3.5 million people in the
country.

Industry body Crganisation of Pharmaceutical Producers of India (OPPI),
which represents various global research-based pharma firms in India, is
optimistic about continued reforms in policies aimed at bolstering innovation
in the industry and streamlining its regulatory processes.

Suggesting the need to accelerate R&D and innovation in the country, the
industry bodies have continued to push the government to explore various
methods to incentivize R&D investments, such as deductions on R&D
expenses, research-linked incentives for MNCs, and corporate tax
concessions.

“Recognizing the high-risk, long-gestation nature of R&D, we suggest
extending the scope of section 115BAB of the Income Tax Act, 1961, to
companies solely engaged in pharmaceutical research and development and
providing a 200% deduction rate on R&D expenditures,” said Anil Matai,
director general of OPPIL.

“This would significantly boost our ability to undertake essential research
and development, including clinical trials and patent registration.”

14



https://www.livemint.com/industry/budget-2024-pharma-industry-seeks-better-incentives-to-increase-investments-in-r-d-grow-market-size-to-120-130-bn-11719822969356.html
https://www.livemint.com/industry/budget-2024-pharma-industry-seeks-better-incentives-to-increase-investments-in-r-d-grow-market-size-to-120-130-bn-11719822969356.html

Publication

The Economic Times

Date 7-Jul-24
Edition Online
Headline Budget 2024: Pharma sector seeks tax sops, effective intellectual property rights

regime

Synopsis

Union Budget: Outlining the sector's wish list for the upcoming Union Budget,
Organisation of Pharmaceutical Producers of India (OPPI) Director General Anil Matai
urged the government to explore methods to incentivise RED investments, such as
deductions on B&D expenses, research-linked incent
CONCESSIONS.

'or MNCs, and corporate tax

Budget: There is a need to incentivise
R&D investments, offer corporate tax
concessions and establish an effective
intellectual property rights regime in
order to push the growth of domestic
pharmaceutical industry, as per the
industry bodies.

Outlining the sector's wish list for the
upcoming Union Budget, Organisation of Pharmaceutical Producers of India
[OPPI) Director General Anil Matai urged the government to explore methods
to incentivise R&D investments, such as deductions on R&D expenses,
research-linked incentives for MNCs, and corporate tax concessions. The
initiatives will help in accelerating R&D and innovation in the sector, he
added.

"Recognising the high-risk long-gestation nature of R&D, we suggest
extending the scope of section 115BAB of the Income Tax Act, 1961 to
companies solely engaged in pharmaceutical research and development and
providing a 200 per cent deduction rate on R&D expenditures,” Matai said.
This would significantly boost the sector's ability to undertake essential
research and development, including clinical trials and patent registration, he
added.

Matai also sought establishing an effective intellectual property rights regime
for driving growth and encouraging research-based pharma companies, both
global and domestic, to infroduce innovative therapies in India towards
addressing unmet medical needs. "Incentives for developing treatments for
rare diseases are also crucial," Matai said.
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Pharma Sector
Seeks Tax Sops,
EffectivelP
Rights Regime

PTI

New Delhi: There is a need to
incentivise R&D investments,
offer corporate tax concessions
and establish an effective intel-
lectual property rights regime
in order to push the growth of
domestic pharma industry, as
per the industry bodies.

Outlining thesector's wish list
for the upcoming Union Bud-
get, Organisation of Pharma-
ceutical Producers of India
(OPPI) Director General Anil
Matai urged the government to
explore methods to incentivise
R&D investments, such as de-
ductions on R&D expenses, re-
search-linked incentives for
MNCs, and corporate tax con-
cessions. The initiatives will
help in accelerating R&D and
innovation in the sector, he ad-
ded. "Recognising the high-
risk, long-gestation nature of
R&D, we suggest extending the
scope of section 115BAB of the

Income Tax Act,
1961 to compani-
es solely enga-
ged in pharma-
ceutical  rese-
arch and deve-
OPPIdirector lopment and
urgesCentre providing a 200
toexplore per cent deduc-
methodsto  tion rate on
incentivise  R&D expenditu-
R&D res," Matai said.
investments This would sig-
nificantly boost the sector's abi-
lity to undertake essential rese-
arch and development, inclu-
ding clinical trials and patent
registration, headded.

Matai also sought establis-

hing an effective intellectual
property rights regime for dri-
ving growth and encouraging
research-based pharmacompa-
nies, both global and domestic,
to introduce innovative thera-
pies in India towards addres-
sing unmet medical needs. "In-
centives for developing treat-
ments for rare diseases are also
crucial," Matai said.
Besides, enhancing the mana-
gement of rare diseases thro-
ugh more centres of excellence
(CoEs), increased budget allo-
cations for incentivising R&D
on therapies for rare disease,
and import duty waivers are es-
sential, he noted.

"Expanding the list of life-sa-
ving drugs eligible for GST/im-
portduty exemptions, including
all oncology medications, will
further improve patient afforda-
bility," Matai said.

In order to attract investment
and contribute to a more resili-
ent and future-ready pharma-
ceutical industry, the govern-
mentshould provide incentives
for investments in bonds issued
by pharmaceutical companies,
headded.
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Experts have placed a demand in front of the government to promote the growth of the pharma industry
in the country. (Image: Freepik)

Budget 2024 Expectation: The domestic pharmaceutical industry wants the
government to take steps to cut corporate tax and create an effective intellectual
property rights (IPR) system to promote research and development (R&D) in the
pharma sector in the upcoming budget. Anil Matai, Director General, Organisation
of Pharmaceutical Producers of India (OPPI), said that the government should take
steps to promote research and development. For this, multi-national companies
should be given incentives related to research and development and corporate tax

concessions should be given to the sector.

17



https://hindi.financialexpress.com/economy-news/from-tax-cuts-to-intellectual-property-rights-to-promote-research-pharma-industry-wants-from-govt-in-budget-2024-5548998
https://hindi.financialexpress.com/economy-news/from-tax-cuts-to-intellectual-property-rights-to-promote-research-pharma-industry-wants-from-govt-in-budget-2024-5548998

43 OPPI

\=/
Organisation of Pharmaceutical Producers of India YRd > ﬁ'ﬂ
Publication Financial Express
Date 7-Jul-24
Edition Online
Headline Budget 2024 Date, Time Highlights: It's a wrap for pre-Budget consultation, Nirmala

Sitharaman all set to present 'historic' Modi govt's Budget 3.0 on July 23
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Tax concessions in Budget 2024
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Budget wish list: Pharma industry seeks tax benefits, effective IPR regime

= Business Standard

Friday, August 02, 2024 | 03:08 PM IST EN | Hindi

Home  Latest [Z|E-Paper  Markets  Budget2024  Opinion  IndiaNews  Portfolio  Politics

Sensex +{-1.07%) Nifty +(-1.13%) Nifty Midcap + (-0.79%) Nifty Smallcap + (-0.77%) Nifty Bank|
80989.65 2472945 58029.30 8786.20 -65.40 51457.35

Home / Budget / News / Budget wish list: Pharma industry seeks tax benefits, effective IPR regime
Budget wish list: Pharma industry seeks tax benefits,
effective IPR regime

"Expanding the list of life-saving drugs eligible for GST/import duty exemptions, including all oncology medications, will further
improve patient affordability,” Matai said

OPPI Represents The Research-Based Pharmaceutical Companies, Including AstraZeneca, Novartis And Merck, In India | Photo:
Shutterstock

Press Trust of India | New Delhi
3 min read Last Updated : Jul 11 2024 | 11:56 AM IST

Listen to This Article

There is a need to incentivise R&D investments, offer corporate tax concessions and establish an
effective intellectual property rights regime in order to push the growth of domestic pharmaceutical
industry, as per the industry bodies.

Outlining the sector's wish list for the upcoming Union Budget, Organisation of Pharmaceutical
Producers of India (OPPI) Director General Anil Matai urged the government to explore methods to
incentivise R&D investments, such as deductions on R&D expenses, research-linked incentives for
MNCs, and corporate tax concessions.
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udget 2024 Expectations: ‘Need to
introduce policies to provide direct and
ndirect tax benefits for R&D and
nvestments’

highlighted that indian pharmaceutical industry has boon instrumeoental in shaping
lobal heoalth outcomes by providing affordable, quality modicines.
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Budget 2024 Expectations: Finznce Minister Nirmala Sitharaman will
Bnnounce Union Budget 2024-25 on July 23. Ahead of the Umnion Budget 2024-
RS, Industry keaders of the healthcare sector emphasise on the need o

enhance quality healthcare in India.

[We commend the government's efforts to enhance guality healthcare in India
Bnd are optimestc about the continued reforms and policies aimed at
polsterng innovation and streamlining requlatory processes. We at ﬁ ook
orward 10 the upcoming Union budgel and are hopeful that it wall have 2
positive impact on the healthcare and pharma sector. To accelerate RAD and
nnovation, we urge the government to exglore methods 10 ncentvize R&D
nvesuments, such as deductions on R&D expenses, research-linked incentives
o1 MNGs, and corporale Lax concessions.” Anil Matai, Duector Ceneral,

Prganisation of Pharmaceutical Producers of India {OPPI} saud.

22



https://www.financialexpress.com/budget/budget-2024-expectations-need-to-introduce-policies-to-provide-direct-and-indirect-tax-benefits-for-rd-and-investments-3557190/
https://www.financialexpress.com/budget/budget-2024-expectations-need-to-introduce-policies-to-provide-direct-and-indirect-tax-benefits-for-rd-and-investments-3557190/

& OPPI

il
S~

HRa & fee

Publication

The Economic Times

Date 22-Jul-24
Edition Online
Headline

Pharma MNCs seek relief from price control for patented drugs

Pharma MNCs seek relief from price control for
patented drugs

By Teena Thacker, ET B Last Updated: Jul 22, 2024, 02:09:00 AM IST
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Synopsis

The Organisation of Pharmaceutical
Producers of India (OPPI), which
represents prominent multinational
pharma companies, has sought
exemption for patented and orphan
drugs from the government-set price
controls, people in the know told ET.

It has asked the government to do away
with the existing practice of 50% price cuts upon patent expiry, arguing that
the government's price-setting provisions will stymie innovation.

In a recent meeting held with the Department of Pharmaceuticals (DoP), the
OPPI also sought exemption from price controls for drugs used for rare
diseases.

23



https://economictimes.indiatimes.com/industry/healthcare/biotech/pharmaceuticals/pharma-mncs-seek-relief-from-price-control-for-patented-drugs/articleshow/111909430.cms

HRa & fee

Publication The Economic Times
Date 22-Jul-24

Edition Print

Headline

Pharma MNCs seek relief from price control for patented drugs

ALSO WANT EXEMPTION FOR DRUGS USED FOR RARE DISEASES

Pharma MNCs Seek Relief from
Price Control for Patented Drugs

Ask govt to do away
with current practice
of 50% price cuts
upon patent expiry

TeenaThacker

New Delhi: The Organisation of
Pharmaceutical Producers of In-
dia (OPPI), which represents
prominent multinational
pharma companies, has
sought exemption for pa-
tented and orphan drugs ©
from the government-set
price controls, people in _*
the know told ET.
It has asked the government
to do away with the existing
practice of 50% price cuts upon
patent expiry, arguing that the
government’s price-setting pro-
visions will stymie innovation.
In a recent meeting held with
the Department of Pharmaceuti-
cals (DoP), the OPPI also sought
exemption from price controls
for drugs used for rare diseases.
Last year, in May, the National
Pharmaceutical Pricing Autho-
rity (NPPA) notified that the cei-

Rule Check

Price setting provisions will
stymie innovation: OPPI

Last year, NPPA no- Aimis
tified ceiling pt:ice to curb
offm drugs vﬁ’l':g profiteering
reduced to50% ks
Drug pricing E
regulator to el
take market data, — ’6’
fix new price
after 1 year

VIJAY P
ling price of the drugs going off
patent will be reduced by 50% to
curb profiteering by pharmaceu-
tical companies. It was decided
that the drug pricing regulator
will take the market dataandfixa
new price after one year.

“The move has hit the compani-
es hard as the NPPA has taken
away the option from them to re-
duce the prices on their own,” a

company executive said, reques-
ting anonymity. “It will now be
mandatory for the company tore-
duce the price to 50% once the pa-
tent expires. Earlier, the compa-
ny had an option tocontinue with
the same price till generic pro-
ducts hit the market,” he said.

Itislearntthatinameetingheld
last week, the OPPI suggested
that DoP amend Para 32 (i) to “ex-
clude all patented drugs” from
operation of DPCO till the expiry
of the patent term in India. Para
32 of the DPCO gives powers to
the NPPA to exempt certain class
of drugs from price control for a
period of five years. It says that
the price cap won’t apply if anew
drug is developed through a uni-
que and indigenous process, is
patented under the Indian Pa-
tents Act, and is not produced el-
sewhere.

It hasalsoasked the DoP that ce-
iling prices of patented drugs
should only be fixed after expiry
of the patent and by using the
provisions of market-based pri-
cing and that there should not be
any "arbitrary" 50% price cuts
upon patent expiry.

According to OPPI, patents and
other intellectual property protec-
tions are required to provide eco-
nomic incentives to inventors.
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Headline Healthcare sector hopes to stay in the race, benefit from innovation fund

Healthcare sector hopes to stay in the race,
benefit from innovation fund

Updated - July 23, 2024 at 10:58 PM.
Three cancer drugs, X-ray component exemptions could benefit patients

BY PT JYOTHIDATTA

(O commenTs  skare (9 reso anee

25



https://www.thehindubusinessline.com/news/national/healthcare-sector-hopes-to-stay-in-the-race-benefit-from-innovation-fund/article68437482.ece

2 OPPI

eV

HRa & fee

Publication Hindu BusinessLine

Date 24-Jul-24

Edition Print

Headline Healthcare sector hopes to stay in the race, benefit from innovation fund

Healthcare sector hopes to stay in the
race, benefit from innovation fund

PT Jyothi Datta
Mumbai

Health may not have got the
big bang announcement it
hoped for, but will getaleg-up
from some of the nine stated
priorities, including digital
infrastructure, say experts.
The innovation, research and
development support, for ex-
ample, held out hope for the
pharmaceutical and medical
devicesindustry;while cutsin
the customs duty on three
cancer drugs and basic cus-
toms duty (BCD) on x-ray
components could translate
toless expensive medical bills
for patients.

The cancer medicines on
which 10 per cent customs
duty was scrapped, were
Trastuzumab  Deruxtecan
(breast cancer), Osimertinib
(non-small cell lung cancer),
and Durvalumab (immune-
therapy for cancer).

Basic Customs Duty was
reduced on x-ray tubes and
flat panel detectors for use in
medical x-ray machines un-
der the Phased Manufactur-
ing Programme, to synchron-
ise it with domestic capacity
addition, the Budget said.

BUDGET ALLOCATIONS

The Centre’s total allocation
for health was 390,958.63
crore, up nearly 13 per cent
over last Budget’s 380,518
crore. Its flagship Ayushman
Bharat health insurance
scheme received an alloca-
tion of ¥7,300 crore, as com-

| ’&*’

LARGER PIE. The allocation for health was ¥90,958.63 crore,
up nearly 13 per cent over the last Budget

pared to the revised estim-
ated of 36,800 crore
(2023-24). The allocation for
PLI (pharmaceuticals) stood
atI2143 crore.

The National Research
Fund for basic research and
prototype development, the
Finance Minister said, would
be operationalised. “We will
set up a mechanism for spur-
ring private sector-driven re-
search and innovation at
commercial scale with a fin-
ancing pool of 1 lakh crore in
line with the announcement
in the interim budget,” she
added.

Shuchi Ray, Partner, De-
loitte India, “hoped that a sig-
nificant allocation under this
priority will be made towards
research in pharma and med-
ical devices. While higher al-
location to the sector and cer-
tain sector specific
announcements could have
helped, still, the integration
of healthcare with most of the
priorities, has still kept the
sectorintherace.”

UNMET EXPECTATIONS
The Association of Indian
Medical Device Industry’s

Rajiv Nath pointed to their
expectation of a “nominal
dutyincrease onatleast those
medical devices that India
had substantial manufactur-
ing capacity” as demon-
strated during the pandemic.
“During Covid-19 pandemic,
Indian medical devices
showed its resilience in man-
ufacturing syringes, masks,
oximeters, oxygen concen-
trator and certain testing kits
....Removal of nil duty exemp-
tion on some of these medical
devices would have acted as a
further enabler for Make in
India drive and enhance our
global competitiveness,” he
said.

Anil Matai, Director Gen-
eral, Organisation of Pharma-
ceutical Producers of India,
pointed to their unmet ex-
pectations on incentives to
develop medicines for rare
diseasesaffecting small popu-
lations. “The incentivisation
of R&D investments in India
is necessary as it will be a sig-
nificant move towards Atma
Nirbhar Bharat, and a more
resilient and future-ready
pharmaceutical industry,” he
said.
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Drug MNCs for keeping patient aid plan out of

trade margin formula

iy Teena Thacker, ET Buresu » Last Updated: Jul 29, 2024, 122800 AM 5T o @ - ﬁ _A-* B
Synopsis

The Organisaticn of Pharmaceutical Preducers of India (OPP1) recommended excluding
Patient Assistance Programmes frorn Trade Margin Raticnalisation to maintain
affordability for patients. They at PAPs are crucial for providing access to
expensive drugs, especially for oncology and rare dise Pl also scught exempticn

=

for patented and orphan arugs Trom gowWernment-S2T price Controls and opposed post-
patent price CUts

New Delhi: The industry body
representing multinational pharma
companies in India has proposed that
medicines provided under the patient
assistance programme (PAP), which is

designed to provide free access to drugs
which are otherwise expensive, should

be kept outside the scope of frade
margin rationalisation (TMR).

According to the Organisation of Pharmaceutical Producers of India (OPPT),
PAP increases access and affordability and putting them under the ambit of
TMR will severely impact patients who end up paying more for such products.

Alot of multinational companies including Novartis, Roche and AstraZeneca
run PAP In most of the programmes, which cover expensive cancer drugs or
those for rare diseases, there are no intermediaries or trade as such. The

hospital buys the drug directly from the manufacturer and bills it to the
patient.
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AS GOVT LOOKS TO BRING DRUGS UNDER TRADE MARGIN RATIONALISATION...

Drug MNCs for Keeping Patient Aid
Plan Out of Trade Margin Formula

Say move will impact patients who will have to pay more for expensive medicines

Teena Thacker

New Delhi: The industry body re-
presentingmultinational pharma
companies in India has proposed
that medicines provided under
the patient assistance program-
me (PAP). which is designed to
provide free accesstodrugs which
are otherwise expensive, should
be kept outside the scope of trade
margin rationalisation (TMR).

According to the Organisation
of Pharmaceutical Producers of
India (OPPI), PAP increases ac-
cess and affordability and putting
them under theambit of TMR will
severely impact patients who end
up paying more for such products.

A lot of multinational compani-
es including Novartis, Roche and
AstraZeneca run PAP. In most of
the programmes, which cover ex-
pensive cancer drugs or those for
rare diseases, there are no inter-
mediaries or trade as such. The
hospital buys the drug directly
from the manufacturer and bills it
tothe patient.

The government is planning to
apply the TMR formula todrugsin
order to bring down their prices.

The Department of Pharmaceu-
ticals has been holding meetings
with the stakeholders to discuss
reforms in the pricing framework

Affordable Care
b /

Hospitals

buy drugs
directly from
manufacturers,
no intermediaries
and bills it to the

The govt is planning to

patients implement TMR to lower
60% o g BN
PAPs provide OPPI seeks exemptions for
oncology drugs, patented and orphan drugs
rest cover from price controls
:;lrle«CSilsceaar:e,s PAPs are beneficial by offering / ) |
and cardiology affordable prices for critical therapies ‘
(A — -
COS RUN PROGRAMME MEETINGSON

Many drug multinatio-
nal companiesincluding
Novartis, Rocheand
AstraZenecarun patient
assistance programme

drugs and medical devices. Seve-
ral meetings have taken place this
month.

Presentations have been given so
far by the OPPI, Indian Drug Ma-
nufacturers Association, Indian

Dept of Pharma holding
meetings with stakehol-
derstodiscussreforms
inpricing framework
drugs, medical devices

Pharmaceutical Alliance, All In-
dia Drugs Action Network and the
Laghu Udhyog Bharti.

In their presentation before the
department, the OPPI suggested
keeping PAPs out of the ambit of

the TMR.

"Innovative companies (Indian
and MNCs) provide PAPs for pa-
tented, first-in class/breakthro-
ugh drugs, innovative targeted
therapies like biologics and comp-
lex monoclonal antibodies. About
60% of PAPs provide oncology
drugs, the rest are still for critical
care medicines, rare diseases, car-
diology," it said, adding that PAP is
provided where the costof therapy
ishighand member companiesare
unable to provide a much lower
“India-specific price over signifi-
cant external reference pricing”.

The OPPI further said that in the
absence of PAPs, companies wo-
uld not be able to provide net pri-
ces at the current level, thereby
significantly impacting access to
treatment.

"PAPs help companies, govern-
ment and patients to achieve the
desired outcomes—prices that
work for India," it added.

The OPPI has also sought ex-
emption for patented and orphan
drugs from the government-set
price controls, people in the
know told ET.

Ithasasked the government todo
away with the existing practice of
50% price cuts upon patent expiry,
citingthat the government’s price
setting provisions will stymie in-
novation.
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OPPI urges government to boost R&D and innovation
in pharma sector ahead of Union Budget

Anil Matai, Director General of OPP, highlights key recommendations for enhancing pharmaceutical
development in India
= o Etemm - -1, el =
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In anticapation of the upcoming Uinion budget, the Organisation of Pharmaceutical Producers of India (OPPI) has
woiced its expectations and recommendations for the healthcare and pharma sector. Anil Matai, Director General of
OPPL. expressed optimism about the government's ongoing efforts to enhance quality healthcare and the continuous
reforms aimed at bolstering innovation and streamilining regulatory processes.

“Wie commend the government's efforts to enhance guality healthcare in India and are optimistic about the continued
reforms and policies aimed at bolstering innovation and streamlining regulatory processes. We at OPPI book forward
to the upcoming Linion budget and are hopeful that it will have & positive impact on the healthcare and pharma
sector” Matal stated.

To accelarate rasearch and development (RED) and innovation, OPPI urges the govemment to explore methods 1o
incentivise RAD investments. These suggestions nclude deductions on RED expenses, research-inked incentives for
multinational corporations, and corporate tax concessions.

Recognising the high-risk, long-gestation nature of RED, Matai proposed extending the scope of section 113BAB of
thi Income Tax Act, 1961, to compandes solely engaged in pharmaceutical research and development, and providing 2
200 per cemt deduction rate on RE&D expenditures. “This would significantly boost our ability to undertake essantial
research and development, including clinical trials and patert registration.” he added.

Matai alzo emphasised the importance of establishing an effective intellectual property rights regime to drive growth
and encourage research-based pharmaceutical companies, bath global and Indian, to introduce innovative therapies
in India. He recommended introducing incentives for centres end companies that provide specialised training
pragrams for pharmaceutical emphoyess, promaoting growth, and supporting continuows profiessional development in
the sectar.

30



https://www.expresspharma.in/oppi-urges-government-to-boost-rd-and-innovation-in-pharma-sector-ahead-of-union-budget/
https://www.expresspharma.in/oppi-urges-government-to-boost-rd-and-innovation-in-pharma-sector-ahead-of-union-budget/

orrl X2

HRd & fee

Publication Moneycontrol Hindi

Date 7-Jul-24

Edition Online

Headline Budget wish list: Pharma industry seeks tax benefits, effective intellectual prope

rights regime

Budget 2024: Pharmaceutical industry
wants tax exemptions, IPR changes

The pharma industry says that in the upcoming budget, there is a need to encourage
research and development investment, give exemption in corporate tax and promote the
growth of the domestic pharmaceutical industry. Pharma Producers Association of India
(OPPI) Director General Anil Matai has demanded the government to encourage investment
related to research and development and provide exemption in corporate tax

MONEYCONTROL NEWS | UPDATED JUL 07,2024 AT 5:21 PM
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Budget wish list: Pharma industry seeks tax
benefits, effective intellectual property rights
regime

Qutlining the sector’s wish list for the upcoming Union Budget, Organisation of
Pharmaceutical Producers of India (OPPI) Director General Anil Matai urged the
government to explore methods to incentivise R&D investments, such as deductions on R&D
expenses, research-linked incentives for MNCs, and corporate tax concessions.

e PT1 | i 22,2024 ¢ 22024 157 & scinUs & Follow Us

[There is a ne=d to incentivise R&D investments, offer corporate tax concessions and establish an effective
ntellectual property rights regime in order to push the growth of domestic pharmaceutical industry, as per
the industry bodiss.

IOutlining the sector's wish list for the upcoming Union Budget, Organisation of Pharmaceutical Producers
lof India (CPPI) Director General Anil Matai urged the government to explore methods to incentivise R&D
nvestmeants, such a5 deductions on R&D expenses, research-linked incentives for MNCs, and corporate tax
lconcessions.

IThe initiztives will help in 2ccelerating R&D and innovation in the sector, he added.

'Recognising the high-risk, long-gestation nature of R&D, we suggest extending the scope of section
L15BAB of the Income Tax Act, 1961 to companies solely engaged in pharmaceutical research and
IFevelopment and providing a 200 per cent deduction rate on R&D expenditures,” Matai said.
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utlining the pharma sector's wish list for the upcoming Union Budget,
O Organisation of Pharmaceutical Producers of India (OPPI) Director General Anil
Matai urged the government to explore methods to incentivise R&D investments, such
as deductions on R&D expenses, research-linked incentives for MNCs, and corporate

tax concessions.
He added that the initiatives will help accelerate R&D and innovation in the sector.

"Recognising the high-risk, long-gestation nature of R&D, we suggest extending the
scope of section 115BAB of the Income Tax Act, 1961 to companies solely engaged in
pharmaceutical research and development and providing a 200% deduction rate on

R&D expenditures,” Matai said.

This would significantly boost the sector's ability to undertake essential research and

development, including clinical trials and patent registration, he added.

Matai also sought to establish an effective intellectual property rights regime for driving

growth and encouraging research-based companies, both global and

domestic, to introduce innovative therapies in India towards addressing unmet medical

needs.
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Budget wish list: Pharma industry seeks
tax benefits, effective intellectual
property rights regime

Organisation of Pharmaceutical Producers of India (OPP{) Director
General Anil Matai urged Centre to explore methods to incentivise

RE&D investments, such as deductions on R&D expenses, research-
linked incentives for MNCs, and corporate tax concessions.
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There is a need to incentivise R&D investments, offer corporate tax concessions and establish an

effective intellectual property rights regime in order to push the growth of domestic pharmaceutical
industry, as per the industry bodies. Outlining the sector's wish list for the upcoming Union Budget,
Organisation of Pharmaceutical Producers of India Director General Anil Matai urged the government to
explore methods 1o incentivise R&D investments, such as deductions on R&D expenses, research-linked
incentives for MNCs, and corporate tax concessions.

The initiatives will help in accelerating R&D and innovation in the sector, he added.

*Recognising the high-risk, long-gestation nature of R&D, we suggest extending the scope of section
115BAB of the Income Tax Act, 1961 to companies solely engaged in pharmaceutical research and
development and providing a 200% deduction rate on R&D expenditures,” Matai said.
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What does India's pharma industr}r expect from the 2024 Union Budget?

Anil Matal, Director General of the Organisation of Pharmaceutical Producers of India (OPPI) sought incentives for
training pharmaceutical employees, along with effective intelectual property rights for the pharma sector, both
domestic and global to introduce innovative therapies in India for addressing unmet needs.

He also recommended creating more centres of excellence (CoEs) for R&D on rare diseases.
Also Read: Paytm founder Vijay Shekhar Sharma talks about Paytm issues, expectations from union budget 2024

Apart from this, "expanding the list of life-saving drugs eligible for GST/import duty exemptions, including all
oncology medications, will further improve patient affordability,” Matai said, adding that the government should
give incentives for investing in bonds of pharma companies.

OPPI represents pharmaceutical companies like AstraZeneca, Movartis and Merck, in India, that are involved in

research.
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Budget 2024: Pharma industry seeks tax concessions in budget, R&D to get bod
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“Recognising the high-risk, long-gestation nature of R&D, we suggest extending the scope of section 115BAB of
the Income Tax Act, 1961 to companies solely engaged in pharmaceutical research and development and providing
a 200 per cent deduction rate on R&D expenditures,” Matai said.

This would significantly boost the sector’s ability to undertake essential research and development, including
clinical trials and patent registration, he added.

Matai also sought establishing an effective intellectual property rights regime for driving growth and encouraging
research-based pharma companies, both global and domestic, to introduce innovative therapies in India towards
addressing unmet medical needs.

Besides, he sought introduction of incentives for centres and companies that provide specialised training
programmes for pharmaceutical emplovees.

“Incentives for developing treatments for rare diseases are also crucial,” Matai said.

Besides, enhancing the management of rare diseases through more centres of excellence (CoEs), increased budget
allocations for incentivising R&D on therapies for rare disease, and import duty waivers are essential, he noted.

“Expanding the list of life-saving drugs eligible for GST/import duty exemptions, including all oncology
medications, will further improve patient affordability,” Matai said.

To attract investment and contribute to a more resilient and future-ready pharmaceutical industry, the
government should provide incentives for investments in bonds issued by pharmaceutical companies, he added.

OPPI represents the research-based pharmaceutical companies, including AstraZeneca, Novartis and Merck, in
India.
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Budget Wish List: Pharma Industry
Seeks Tax Benefits, Effective
I_n ghts Regime

IFA IS MLeaNie:

There is 2 ne=d to incentivise R&D investments, offer corporate tax concessions and
establish an effective intellectual property rights regime in order to push the growth
of domestic pharmaceutical industry, as per the industry bodies.

Qutlining the sector’s wish list for the upcoming Union Budget, Organisation of
Pharmaceutical Producers of India (OPPI) Director General Anil Matai urged the
government to explore methods to incentivise R&D investments, such as deductions
on R&D expenses, research-linksd incentives for MNCs, and corporate tax
concessions.
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New Delhi: There Is a neea 1o Incentivise K&U Investments, OfTer corporate tax CONCessIons and estanlisn an errective
intellectual property rights (IPR) regime in order to push the growth of domestic pharmaceutical industry, as per the industry
bodies.

Outlining the sector’s wish list for the upcoming Union Budget, Organisation of Pharmaceutical Producers of India (OPPI)
Director General Anil Matai urged the government to explore methods to incentivise R&D investments, such as deductions on
R&D expenses, research-linked incentives for MNCs, and corporate tax concessions.

The initiatives will help in accelerating R&D and innovation in the sector, he added.
Also Read - Mamata congratulates Swapnil

“Recognising the high-risk, long-gestation nature of R&D, we suggest extending the scope of section 115BAB of the Income Ta|
Act, 1961 to companies solely engaged in pharmaceutical research and development and providing a 200 per cent deduction
rate on R&D expenditures,” Matai said.

This would significantly boost the sector’s ability to undertake essential research and development, including clinical trials and
patent registration, he added.

Matai also sought establishing an effective intellectual property rights regime for driving growth and encouraging research-
based pharma companies, both global and domestic, to introduce innovative therapies in India towards addressing unmet
medical needs.
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Pharma industry seeks tax

benefits, effective IPR regime

OUR CORRESPONDENT

NEW DELHI: There is a need
to incentivise R&D investments,
offer corporate tax concessions
and establish an effective intel-
lectual property rights (IPR)
regime in order to push the
growth of domestic pharma-
ceutical industry, as per the
industry bodies.

Outlining the sector’s wish
list for the upcoming Union
Budget, Organisation of Phar-
maceutical Producers of India
(OPPI) Director General Anil
Matai urged the government to
explore methods to incentiv-
ise R&D investments, such as
deductions on R&D expenses,
research-linked incentives for
MNCs, and corporate tax con-
cessions. The initiatives will help
in accelerating R&D and inno-
vation in the sector, he added.

“Recognising the high-
risk, long-gestation nature of
R&D, we suggest extending
the scope of section 115BAB
of the Income Tax Act, 1961 to
companies solely engaged in
pharmaceutical research and
development and providing a
200 per cent deduction rate on
R&D expenditures,” Matai said.

This would significantly
boost the sector’s ability to
undertake essential research
and development, including
clinical trials and patent reg-
istration, he added. Matai also
sought establishing an effec-
tive intellectual property rights
regime for driving growth and
encouraging research-based
pharma companies, both global

and domestic, to introduce
innovative therapies in India
towards addressing unmet med-
ical needs.

Besides, he sought introduc-
tion of incentives for centres and
companies that provide spe-
cialised training programmes
for pharmaceutical employees.
“Incentives for developing treat-
ments for rare diseases are also
crucial,” Matai said. Besides,|
enhancing the management|
of rare diseases through more
centres of excellence (CoEs),
increased budget allocations for|
incentivising R&D on therapies
for rare disease, and import duty
waivers are essential, he noted.

“Expanding the list of life-
saving drugs eligible for GST/|
import duty exemptions,)
including all oncology medi-
cations, will further improve
patient affordability,” Matai
said. In order to attract invest-
ment and contribute to a morej
resilient and future-ready phar-
maceutical industry, the govern-|
ment should provide incentives
for investments in bonds issued
by pharmaceutical companies,
he added. OPPI represents the
research-based pharmaceutical
companies, including Astra-
Zeneca, Novartis and Merck,
in India.

Indian Pharmaceutical Alli-
ance (IPA) Secretary General
Sudarshan Jain said the policy|
direction should leverage the
industry’s knowledge-driven|
foundation and the status as aj
global manufacturing hub. The|
thrust should be on quality and
innovation, he stated. Given the

high risk, lengthy development
periods, and low success rates
in research, continuous invest-
ment is crucial, he added.

“The 2024-25 budget should
introduce policies that provide
direct and indirect tax bene-
fits to encourage research and
investment in becoming a
global benchmark in quality,”
Jain said.
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Pharma industry wants tax concessions, effective IPR regime in Budget

Organisation of Pharmaceutical Producers of India (OPPI) Director General Anil Matai, while
demanding the industry for the budget, said that the government should take steps to
promote research and development. For this, R&D incentives should be given to MNCs and

corporate tax concessions should be provided to the sector.
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The initiatives will help in accelerating R&D and innovation in the sector, he added.

“Recognising the high-risk, long-gestation nature of R&D, we suggest extending the scope of section
115BAB of the Income Tax Act, 1961 to companies solely engaged in pharmaceutical research and
development and providing a 200 per cent deduction rate on R&D expenditures,” Matai said.

This would significantly boost the sector’s ability to undertake essential research and development,
including clinical trials and patent registration, he added.

Matai also sought establishing an effective intellectual property rights regime for driving growth and
encouraging research-based pharma companies, both global and domestic, to introduce innovative
therapies in India towards addressing unmet medical needs.

Besides, he sought introduction of incentives for centres and companies that provide specialised training
programmes for pharmaceutical employees.

“Incentives for developing treatments for rare diseases are also crucial,” Matai said.

Besides, enhancing the management of rare diseases through more centres of excellence (CoEs),
increased budget allocations for incentivising R&D on therapies for rare disease, and import duty waivers

are essential, he noted.
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Outlining the sector's wish list for the
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New Delhi, Jul 7 (PTI) There is a need to
incentivise R&D investments, offer corporate
tax concessions and establish an effective
intellectual property rights regime in order to
push the growth of domestic
pharmaceutical industry, as per the industry

bodies.

upcoming Union Budget, Organisation of

Pharmaceutical Producers of India (OPPI) Director General Anil Matai urged the

government to explore methods to incentivise R&D investments, such as deductions on

R&D expenses, research-linked incentives for MNCs, and corporate tax concessions.
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Headline Budget 2024: Pharma sector seeks tax sops, effective intellectual property rights
regime

Budget 2024: Pharma sector seeks
tax sops, effective intellectual
property rights regime

Outlining the sector's wish list for the upcoming Union Budget, Organisation of
Pharmaceutical Producers of India (OPPI) Director General Anil Matai urged the government

to explore methods to incentivise R&D investments, such as deductions on R&D expenses,

research-linked incentives for MNCs, and corporate tax concessions.
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Updated On Jul 8, 2024 at 06:40 PM IST

New Delhi: There is a need
to incentivise R&D
investments, offer corporate
tax concessions and
establish an effective

intellectual property rights

regime in order to push the

growth of domestic
pharmaceurtical industry, as

per the industry bodies.

Outlining the sector’s wish list for the upcoming Union Budgert,
Organisation of Pharmaceutical Producers of India (OPPI) Director
General Anil Martai urged the government to explore methods to
incentivise R&D investments, such as deductions on R&D expenses,
research-linked incentives for MNCs, and corporate tax concessions.
The initiatives will help in accelerating R&D and innovation in the

sector, he added.
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Union Budget 20225 wish list: Expectations from health, pharma sector

“we commend the govermnment's efforts to enhance quality healtheare and are optimistic about the
continwed reforms and policies aimed at bolstaring innowvation and streamlbining regulatory processas,”
gaid Anil Matai, Director Genaral of the Organisation of Fharmaceuwtical Producers of India ].

To accalerate R&D and foster innowvation, Matai recommends that the government explores avenues to
imcentivize RE&D investments. His proposals include deductions on R&D expenses, rezearch-linked
imcentives for multinational corporations, and corporata tax concessions.

“Recognising the high-rizk, long-gestation nature of RE&D, we suggest extanding the scops of section
N'SEAB of the Income Tax Act, 196], to companies solely engaged in pharmaceutical resaarch and
davelopment and providing a 200% deduction rate on R&D expenditures,” he addad. “This would
significantly boost our ability to undertake essential research and developrmeant, including clinical triaks
and patent registration,” he further said.

Matai stressad the crucial role of a robust intellectual property nights regime to stimulate growth and
encourage research-based pharmoceutical companies--both global and Indion--to introduce
innowvative therapies in India. He advocated for incentivas for centres and companies that offer
spacialized training programes for pharmaceutical emiployess, promaoting growth and continuous
professional developrment in the sector.

Focusing on rare diseoses, Matai calls for increased incentivas for developing treatments, enhancad
maragerment throwgh more Centres of Excellance {Coks), greoter budget allocations for R&D on rare
dizease therapies, and import duty waivers. “Expanding the list of life-saving drugs eligible for G571 /import
duty exemptions, including all oncology medications, will further innprowve patient affordability,” ha
highlighted.
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! Budget 202425: Tax cuts top wish list of all stakeholders

Outlining the sector's wish list, the Organisation of Pharmaceutical Producers of India (OPPI),
director general Anil Matai urged the government to explore methods to incentivise R&D
investments, such as deductions on R&D expenses, research-linked incentives for MNCs, and
corporate tax concessions.

“Recognising the high-risk, long-gestation nature of R&D, we suggest extending the scope of
section 115BAB of the Income Tax Act, 1961 to companies solely engaged in pharmaceutical

”

research and development and providing a 200 per cent deduction rate on R&D expenditures,
Matai said.

“It would significantly boost the sector's ability to undertake essential research and developmg
including clinical trials and patent registration,: he added. Matai also sought establishing an
effective intellectual property rights regime for driving growth and encouraging research-baseq
pharma companies, both global and domestic, to introduce innovative therapies in India towar
addressing unmet medical needs.
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Budget 202425: The pharmaceutical industry puts out its wish list

Budget wish list: Pharma industry seeks
tax benefits, effective intellectual property
rights regime

NEW DELHI: There is a need to incentivise R&D investments, offer corporate tax
concessions and establish an effective intellectual property rights regime in order to
push the growth of domestic pharmaceutical industry, as per the industry bodies.

Outlining the sector's wish list for the upcoming Union Budget, Organisation of
Pharmaceutical Producers of India (OPPI) Director General Anil Matai urged the
government to explore methods to incentivise R&D investments, such as deductions
on R&D expenses, research-linked incentives for MNCs, and corporate tax

concessions.

The initiatives will help in accelerating R&D and innovation in the sector, he added.
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Headline Tax Benefits, Intellectual Property Rights On Pharma Industry's Budget Wishlist
(ndtv.com)

New Delhi: There is a need to incentivise R&D investments, offer corporate tax
concessions and establish an effective intellectual property rights regime to push
the growth of the domestic pharmaceutical industry, as per the industry bodies.

Outlining the sector's wish list for the upcoming Union Budget, Organisation of
Pharmaceutical Producers of India (OPPI) Director General Anil Matai urged the
government to explore methods to incentivise R&D investments, such as
deductions on R&D expenses, research-linked incentives for MNCs, and corporate
tax concessions.

The initiatives will help in accelerating R&D and innovation in the sector, he
added.
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Transforming India's pharma sector: Opportunities and Innovations under Modi

Transforming India’s pharma sector: Opportunities and
Innovations under Modi 3.0

Anil Matai, Director General, OPPI shares an optimistic outlook for further enhancements in quality healthcare
through continued reforms and policies aimed &t fostering innovation and streamlining regulatory processes
o helvuial — e g 7 [ | (| |

<o OEEE -

India’s pharmaceutical industry is set for significant transformation under the Modi 3.0 government. The sector's
spectacular growth ower the past two decades has positioned India &s & global leader, often referred to &s the
“Phamnacy of the World.” Prime Minister Merendra Modi has launched several groundbreaking programs in healthcare,
such &s Pradhan Mantri Jan Arogya Yojana, Pradhan Mantn Bhartiye Janaushadhi Panyojana, and the successful
COVID-19 vaccination drive. These initigtives have reshaped the pharma lendscape, promoting preventive healthcare,
robust infrastructure, and innovative technologies.

'With the government entering its third term, there is an optimistic authsok for further enhancements in quality
heglthcare through continued reforms and policies aimed at fostering innovation and streamlining regulatory
DIOCEE5Es.

Fostering innovation through Intellectual Property and RAD

A= India builds on its fundamental strengths, focusing on innovation is crucial to propel growth, and increase access
to life-zaving treatments. To strengthen innovation and research, India needs to improve regulatory policies,
particulary around patent and price control, to capitalise on growth opportunities. A strang IPR ecosystemn will be
critical as phamna companies enhance their efforts to transform the healthcare landscape in India.

Global pharma companies with & strong presence in India have partnered with Indian companies, while others are
actively collaborating to foster innovations in various therapy areas. A robust IPR framework is essential for these
collaborations and future partnerships to thrive. This includes implementing IP training programs, providing acoess to
legal resources, end partnenng with educational institutions to enhance IP knowledge.

The government has & significant opportunity to incentivise RED investments through fiscal measwnes such as
deductions on RED expenses, research-inked incentives for MNCs, and conporate tax concessions. Protecting [P
rights is crucial to encourage and recognise inmovation and innovatars.
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Budget 2024: Healthcare and pharma sectors push for reforms and incentives

Ray suggested that incorporating these modern treatments
under AB-PMIAY could enable economically disadvantaged

populations to access improved healthcare.

Anil Matai, Director General, the Organisation of

Pharmaceutical Producers of India (OPPI) echoed similar
sentiments.

“To accelerate R&D and innovation, we urge the government to
explore methods to incentivise R&D investments, such as
deductions on R&D expenses, research-linked incentives for
MMCs, and corporate tax concessions. Recognising the high-
risk, long-gestation nature of R&D, we suggest extending the
scope of section TN5BAB of the Income Tax Act, 1961 to
companies solely engaged in pharmaceutical research and
development and providing a 200% deduction rate on R&D
expenditures,” he said.

Another proposal Matai shared was to establish an effective
intellectual property rights regime, which is critical for driving
growth and encouraging research-based pharma companies,
both global and Indian to introduce innovative therapies in
India towards addressing unmet medical needs.

“We recommend introducing incentives for centers and
companies that provide specialized training programs for
pharmaceutical employees, promoting growth and supporting
continuous professional development in the sector,” Matai
said.

OPPI also called for incentives for developing treatments for
rare diseases. Besides, enhancing the management of rare
diseases through more CoEs, increased budget allocations for
incentivising R&D on therapies for rare disease, and import

duty waivers are is essential.
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Headline Budget 2024 Expected To Emphasise PLI Scheme, More Announcements Likely

Promote Manufacturing

Budget Expectations: Pharma Industry's Call For Quality And
Innovation

Sudarshan Jain, Secretary-General of the Indian Pharmaceuticals

Alliance, emphasises the need for focus on quality and innovation in the
upcoming budget. Finance Minister Nirmala Sitharaman has completed

the consultation process with all stakeholders before the budget. Anil

Matai, Director-General of the Organisation of Pharmaceutical
Producers of Indiq, states that these initiatives will help boost R&D and

innovation in the industry.
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Health Sector Budget 2024 LIVE: All eyes on FM's Union Budget 2024 prescript

Health Sector

Healthcare Budget 2024 Reactions

"We deeply appreciste the government's decision to exempt three critica
lcancer medicines - Trastuzumab Deruxtecan, Osimertinid, and Durvalumab -
from customs duties. This move will provide much-needed reSief to cancer
patients by reducing the financial burden of these Me-saving drugs. The
lcurrent customs duty of 10% was a significant cost bamrier. and this exemption
s 3 welcome step towards making advanced cancer treatments more
lpccessible

We appreciate that the Government of India has reiterated the importance and
necessity of Patient Assistance Programmes {PAP) offered by the
oharmaceutical industry to improve access of ke-saving drugs by extending
the customs duty waiver on drugs and medicines imported to India for the
lsupply under PAP through to March 31, 2028. The clanon call of Jai Jawan

Hai Kisan, Jai \igyan, Jai Anusandhan” by Prime Minister Narendra Modi has
lonce again been reiteratad with Innovation and Research & Development
oeing announced as one of the nine priority areas envisaged by the
Government in this budget

[The operationalization of the Anusandhan National Research Fundis a
orogressive step towards bolstering basic research and prototype
development in India. Furthermore, establishing a financing pool of 21 Iakh
lcrore to spur private sector-driven research and innovation is a landmark
nitiative. This fund is expected to cata significant advancementis in
oharmaceutical R&0, ring an ecosystem of innovation

\While we appreciate the positive strides taken in the Union Budget 2024, we
were 3lso hoping that the government could announce incentives for pharma
lcompanies to develop medicatons for rare diseases affecting smal
populations. This may also help in attracting investment into India to undertake
RED for rare diseases. We were hoping for focused measures like the
lzstanlishment of more CoEs for the management of rare diseases.

Ve were also hoping for stricter and unambiguous enforcement of IP
reguiations required for Pharma MNCs to introduce newer innovative
therapies for Indian patients. The incentivization of R&D investments in India is
necassary 3s it will significantly move towards AtmaNirbhar Bharat and 2 mora
resilient and future-ready pharmaceutical industry. Overall, the Union Budget
[2024 refliects 3 forward-looking and inclusive approach, and the
pharmaceutical sector looks forward to actively participating in and
leontributing to the realization of these transformative init:atives.” — Mr. R
[§atai, Director General, Organisation of Pharmaceutical Producers of India
(OPPI."
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Union Budget 20225 reflects a forwardooking and inclusive approach

Union Budget 2024-25 reflects a forward-looking and
inclusive approach

Anil Matai, Director General, OPF| e hat while positive strides were taken in the Union Budget 2024-25
the pharma sector hoped for incent to develop medications for rere diseases affecting small populations
S Al et o ad74, 3028 | G et | GUERTELGaE | LATRT UPGATR: |
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“The Uinicn Budget 202423, presented by FM Mirmala Sitharaman, marks a significant milestone as the first budget of
the re-slected BJP-led MDA government.

Wie at OPPl commend the govermment’s commitment to improving healthcare access and innovation in India,
reflecting a forward-looking approach that eligns with our industry's aspirations. We deeply appreciate the
government’s decision to exempt three critical cancer medicines — Trastuzumab Denntecan, Osimertinib, and
Durvalemak — from customns duties. This mave will provide miuch-needed relief to cancer patients by reducing the
fmancial burden of these life-saving drugs. The cument customs duty of 10 per cent was a significant cost barrier, and
this exemption is a welcome step towards making advanced cancer treatments more accessible.

We appreciate that the Government of Indiz has retersted the importance and necessity of Patient Assistance
Programmes (PAP) offered by the pharmaceutical industry to improwve acoess to life-saving drugs by extending the
customs duty waiver on drugs and medicines imported to India for the supply under PAP through to March 31, 2029,

The clarion call of *Jai Jewan, Jai Kisan, Jai Vigyan, Jai Anesandhan’ by Prme Minister Narendra bModi has once egain
been reiterated with Inngvetion and Research and Development being announced as one of the nine priodty areas
envisaged by the Government in this budget.

The operstionalisation of the Anusandhan Mational Research Fund is a progressive step towards bolstering basic
research and prototype development in India. Furthermare, the establishment of & fmancing pool of Rs 1 lakh crore to
spur private sector-driven research and innovation is a landmark inftiative. This fund is expected to catalyse
significant edvancements in pharmaceutical RED, fostering an ecosystemn of mnovation. The govemment’s ongoing
effarts to enhance the ‘Ease of Doing Business’ through inftiatives such as the Jan Vishwas Bill 2.0 and incentivising
stetes to implement business reforms action plans and digitalisation are indeed commendatle. Simiplifying regulatory
processes and reducing these hurdles will create a more conducive environment for phamaceutical companies to
operate, innovate, and expand.
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Budget Govt proposes to fully exempt 3 cancer drugs from customs duty

Organisation of Pharmaceutical Producers of India (OPPI) Director General Anil Matai said
the move will provide much-needed relief to cancer patients by reducing the financial burden
of these life-saving drugs.

"While we appreciate the positive strides taken in the Union Budget 2024, we were also
hoping that the government could announce incentives for pharma companies to develop
medications for rare diseases affecting small populations,” he added.

Matai further said: "We were also hoping for the stricter and unambiguous enforcement of
IP regulations required for Pharma MNCs to introduce newer innovative therapies for Indian

patients.”
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Government Proposes Tax Exemption on Cancer Drugs in 2024 Budget

Organisation of Pharmaceutical Producers of India (OPPI) Director General Anil Matai said

the move will provide much-needed relief to cancer patients by reducing the financial burden

of these life-saving drugs.

"While we appreciate the positive strides taken in the Union Budget 2024, we were also
hoping that the government could announce incentives for pharma companies to develop
medications for rare diseases affecting small populations,” he added.

Matai further said: "We were also hoping for the stricter and unambiguous enforcement of
IP regulations required for Pharma MNCs to introduce newer innovative therapies for Indian

patients.”
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Budget 2024 reflects a forwadldoking and inclusive approach: Anil Matai, DG, OH

New Delhi: In his post budget reaction, Anil Matai, Director General, Organisation of
Pharmaceutical Producers of India (OPPI) said: “The Union Budget 2024-25, presented by
FM Nirmala Sitharaman, marks a significant milestone as the first budget of the re-elected
BJP-led NDA government.”

“We at OPPI commend the government’s commitment to improving healthcare access and
innovation in India, reflecting a forward-looking approach that aligns with our industry’s
aspirations. We deeply appreciate the government's decision to exempt three critical cancer
medicines — Trastuzumab Deruxtecan, Osimertinib, and Durvalumab - from customs duties.
This move will provide much-needed relief to cancer patients by reducing the financial
burden of these life-saving drugs. The current customs duty of 10% was a significant cost
barrier, and this exemption is a welcome step towards making advanced cancer treatments
more accessible,” said Matai.
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Edition Online
Headline

Govt cuts customs duty on 3 cancer drugs

Organisation of Pharmaceutical Producers of India director general Anil Matai said
the move will provide much-needed relief to cancer patients by reducing the

financial burden of these life-saving drugs.

"While we appreciate the positive strides taken in the Union Budget 2024, we were
also hoping that the government could announce incentives for pharma companies

to develop medications for rare diseases affecting small populations,” he added.

Matai further said: "We were also hoping for the stricter and unambiguous
enforcement of IP regulations required for Pharma MNCs to introduce newer

innovative therapies for Indian patients."

Medical Technology Association of India chairman Pavan Choudary noted that

customs duty reduction on finished goods is a pending demand.
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Budget Reactions 2024

Healthcare Budget 2024 Reactions

"We deeply appreciate the government's decision to exempt three critica
lcancer medicines - Trastuzumab Deruxtecan, Osimertinid, and Durvalumab -
from customs duties. This move will provide much-needed refef to cancer
oatients by reducing the financial burden of these ife-saving drugs. The
lcurrent customs duty of 10% was a significant cost bamier. and this exemption
s 3 welcome step towards making advanced cancer treatments more

|acce B

\We appreciate that the Government of India has reiterated the importance and
nacassity of Patient Assistance Programmes (PAF) offered by the
pharmaceutical industry to improve access of ife-saving drugs by extending
the customs duty waiver on drugs and medicines imported to India for the
lsuoply under PAP through to March 31, 2028. The clanion call of Jai Jawan

Hai Kizan, Jai \igyan, Jai Anusandhan” by Prime Minister Narendrs Modi has
lonce again been reiterated with Innovation and Research & Development
oeing announced as one of the nine priority areas envisaged by the
Government in this budget

[The operationalization of the Anusandhan National Research Fundis a
orogressive step towards bolstering basic research and prototype
davelopment in India. Furthermore, establishing a financing pool of 1 Iakh
lcrore to spur private sector-driven research and innovation is a landmark
nitiative. This fund is expected to catalyse significant advancements in

oharmaceutical R&0D, fostering an ecosystem of innovation.

\While we appreciate the positive strides taken in the Union Budget 2024, we
were 3lso hoping that the government could announce incentives for pharma
lcompanies to develop medications for rare diseases affecting smal
populations. This may also help in attracting investment into India to undertake
RED for rare diseases. We were hoping for focused measures like the
lestablishment of more CoEs for the management of rare disea

e were also hoping for stricter and unambiguous enforcement
reguiations required for Pharma MNCs to introduce newer innovative
therapies for Indian patients. The incentivization of R&D investments in India is
necessary as it will significantly move towards AtmaNirbhar Bharat and 2 more
resilient and future-ready pharmaceutical industry. Overall, the Union Budget
[2024 reflects 3 forward-looking and inclusive approach, and the
pharmaceutical sector looks forward to actively participating in and
lcontributing to the realization of these transformative intiatves.” — Mr,m
Eau. Director General. Organisation of Pharmaceutical Producers of India
(OPPI."
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Digital Marketing/Advertising

Winner:

» Lost & Found in Singapore — Singapore Tourism Board with MSL India, MX Player

Certificate of Excellence

¢ Bharat Ke Liye (For India) — Organisation of Pharmaceutical Producers of India (W) with
Weber Shandwick India
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Anil Matai, Director General, Organisation of Pharmaceutical Producers of India (OPPI) said, “While we
appreciate the positive strides taken in the Union Budget 2024, we were also hoping that the government
could announce incentives for pharma companies to develop medications for rare diseases affecting small
populations. We were hoping for focused measures like the establishment of more CoEs for the
management of rare diseases. We were also hoping for the stricter and unambiguous enforcement of IP
regulations required for Pharma MNCs to introduce newer innovative therapies for Indian patients.” Industry
leaders are also expressing the unmet need for focus on areas of APl manufacturing and reducing import
dependence. Ashutosh Gupta, Director of Medicamen Organics Limited and former Chairman Pharmexcil
Export Promotion Council of India said, "There is not much for the pharmaceutical sector in Budget 2024.
We were expecting some maore announcements to promote the APl sector. We also expected some
announcements on R&D."
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Why global pharma companies choose India for GCCs

Why global pharma companies choose India for GCCs

31 July 2024 | Views | By Anil }
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India's pharmaceutical industry is globally recognised for its capabilities in research and manufacturing and
for its skilled labour. The country’s attractiveness as a destination for Global Capability Centres (GCCs) is
underpinned by several key factors, including cost-efficiency, a vast talent pool, robust infrastructure, and
strong regulatory support.

India serves as a key global hub for development, attracting investments of more than $7 billion. Global
pharmaceutical companies have ed GCCs in India which serve as centres of excellence for drug
discovery, formulation development, and healthcare solutions, while also supporting a strong ecosystem by
employing talent and increasing the knowledge base.

For instance, Novartis has had z significant footprint in India since 1947, and in the last two decades, it has
evolved to be an art of the development journey of many breakthrough medicines in various
therapeutic areas like cardiovascular, oncology, immunology, neurology, and ophthalmology, amongst
others.

h=

Similarly, MSD is prir

vaccination with nearly

to support the Indian government in protecting every woman through HPV
85 per cent of their products being manufactured locally.
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Headline Why global pharma companies choose India for GCCs

Why global pharma
companies choose India for GCCs

«
Anil Matai,

Director General,
Organisation of
Pharmaceutical
Producers of India (OPPI)

India’s pharmaceutical industry is globally recognised
Jfor its capabilities in research uml munu/uclunng and

world's GOCs are now located in India, driven by
factors that proﬂde a competitive edge for businesses

aiming to op! ions and drive i

Cos of

India offers a compelling cost-quality ratio,
making it financially advantageous for companics to
establish their GCCs in the country. Labour costs in
India are significantly lower than those in countries.
like North America nnd Europe, enabling mmpemq
to reduce ional expenses while mais
profitability. According to a NASSCOM report,
companies setting up GCCs in India could achieve
average cost ~aw1nr,~ of 40-50 per cent compared to

Jor its skilled labour. The as
a destination for Global (‘ammlny Centres (GOCS) is
underpinned by several key factors, including cost-
efficiency, a vast talent pool. robust infrastructure,
and strong regulatory support.

attracting investments of more than $7 billion.

Global pharmaceutical companies have
established GCCs in India which serve as centres
of excellence for drug discovery, formulation
development, and healtheare solutions, while also

India serves as a key global hub for development,

their h s, These savings extend beyond
salaries to include npcrauunal costs such as real
estate, utilities, and infrastructure.

Bayer's Hyderabad centre has been selected as a
key APAC hub as India has a significant talent pool to
support global drug development and manufacturing
initiatives. There are over 100 employees currently
working here. The Novartis Corporate Centre serves.
as one of the key global hubs for development
wherein scientists are providing support in the
development of many chemical entities developed
and commercialised by Novartis globally.

Talent Pool

astrong by ying talent
and increasing the knowledge base.

For instance, Novartis has had a significant
footprint in India since 1947, and in the last two
decades, it has evolved to be an integral part of
the development journey of many breakthrough
medicines in various therapeatic areas like

India boasts a large pool of highly skilled
professionals with the world's second-largest English-
speaking youth povu]almn md the highest mlmberof
Science, Tech and
(STEM) graduates. The foundation of a thriving GCC
model in lndn |s the nallon ‘s abundant talent pool

oncology,
and ophthalmology, amongst others. Similarly,
MSD is primed to support the Indian government in

and . The Indian
talent is equipped to meet the demand because of
IL\ umqne characteristics like gmen\lwe artificial

protecting every woman through HPV
with nearly 85 per cent of their products being
manufactured locally.

In India, Novo Nordisk is conducting phase 2-4
clinical trials across major disease areas with over
3,000 enrolled patients. With 37 ongoing trials in
various therapy areas, India accounts for 7-8 per cent
of Novo Nordisk's global patient pool.

As GCCs have evolved to become centres for
innovation and research, India has transformed
into a hub for new product development for global
enterprises. Consequently, over 50 per cent of the

(GenAl) and cloud
's GCC in Bengaluru employs over 2,500
people in global business operations and R&D,
with more than 50 per cent focusing on R&D in
areas like safety science, regulatory, biostatistics,
clinical operations, and more. Pfizer’s Global Drug
Development Centre in Chennai has emerged as a
powerhouse of innovation, propelling the company’s
quest for groundbreaking medical solutions.

Bristol Myers Squibb’s new facility in Hyderabad
expands the company’s global drug development and
IT and digital capabilities, It is expected to be home:

to over 1,500 employees, enhancing the company’s
workforce and impact on patients.

Rolnm infrastructure and ngulmy support
has made in
modemmng its infrastructure to support business
i This includes state-of-the-art office
spaces, reliable high-speed internet connectivity,
and consistent power supply, which are crucial for
the seamless functioning of the GCCs. Additionally,
India’s advanced transport systems and logistics
networks facilitate the efficient movement of

new product development, lifecycle management,
new dosage fomls. R&Dsuppon ledmoiom transfer,
site process
improvements, and compllante

Ferring India R&D works on technology platforms
like FDG's, SmaRTgel, and LBOL-IR/XR, investing
over 60 million Euros in Indian R&D, with 1-2
million Euros spent annually on capital expenditure.
Lilly Capability Centre India (LCCI) in Bengaluru
and Merck's new Healthcare R&D Excellence
Centre in Bengaluru leverage India’s strengths in
drug development and technology, driving global

goods and personnel, ensuring that ions run
smoothly and without interruption. For example,
cities like Hyderabad, Bengaluru, and Pune have
developed into major business hubs, offering world-

Growing Technological Infrastructure
‘The rapidly expanding technological infrastructure

class that meets the ds ding needs provides a significant competitive advantage,
of global companies. enabling glohal pharlna mmpﬂnles to enhanre
Integrating advanced technologies such as Al, lhe1r cost
mnrhme learning, and big data analytics |nm the “Th v's robust lT
Supports and supports various aspects of operations, including
enhances operational efficiency. Digital i R&D, data and digital health initiatives.

initiatives such as the creation of smart cities and
tech parks provide an ecosystem conducive to
ng-edge research and devek

Lilly’s GCC in Bengaluru suppons digital
transformation and innovation by providing cloud
automation, advanced analytics, Al, software
engineering, and information security solutions.
Leveraging expertise in data analyties and digital
technologies, it enhances clinical trial processes and
drives innovation in Al and machine learning for
biopharmaceutical challenges.

Focus on Innovation and R&D
India is rapidly emerging as a global hub for
pharmaceutical R&D, driven by a robust ecosystem
that includes academic and research institutions,
industry partnerships, and government support.
This fosters and i
making India an ideal location for GOCs in the
pharmaceutical sector. These centres are at the
forefront of cutting-edge research, clinical trials, and
drug development, significantly contributing to the
global R&D efforts of their parent companies.
Pfizer collaborated with the National Institute
of Pharmaceutical Education & Research (NIPER),
Ahmedabad to encourage startups in India and help
early-stage innovators advance on their journey.

For instance, Roche is harnessing India’s robust
technology ecosystem to forge ahead in the digital
landscape, crafting innovative solutions that resonate
on a global scale. Roche Services and Solutions (RSS)
adds expertise around the technological advancements
happening in the healthcare space through the
utilisation of AI/ML concepts contributing towards
significant improvement in the lives of patients.

Similarly, AstraZeneca's Global Innovation &
‘Technology Centre (GITC) in Chennai drives the
company’s digital journey and technology innovation,
housing over 50 per cent of its global IT staff. GITC
()Hels services in software engineering, cybersecurity,

cloud, hyper- on, AI/ML,

extended reality, and IoT.

Way Forward

‘The future of these hubs in India’s pharmaceutical
sector appears promising. l-‘mms such as continued

and talent

their su»mmed growth. Additionally, a fa\\)umhlze
regulatory and an
market anmd global mmpﬂnﬁ (o establish mar
hubs, facilif
solutions, These hubs also have mnple opportunities
to explum emerging lu‘hnulor.ia and foster

‘This collaboration is an example of how
startups are turning their innovative ideas into
market-ready solutions. Sanofi's The D of

ing government support for
mnumhon and murprmeumhrp through initiatives
and px h: the growth potential of these

Scientific and Industrial Research (DSIR)-approved
R&D centre in Goa has developed innovative products
and technologies for the past 15 years, focusing on

hubs. As we move forward, it’s erucial to leverage the
opportunities these GCCs present and continue to
solve the healthcare challenges of India.
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Incentivising
R&D expenses
will aid pharma

New Delhi, July 7: There
is a need to incentivise
R&D investments, offer
corporate tax concessions
and establish an effective
intellectual property righ-
ts regime in order to push
the growth of domestic
pharmaceutical industry,
as per the industry bodies,

Organisation of phama-
ceutical  producers of
India (OPPI) director gen-
eral Anil Matai urged the
government to explore
methods to incentivise
R&D investments, such as
deductions on R&D expen-
ses, research-linked ince-
ntives for MNCs, and cor-
porate tax concessions.

The initiatives will help
in accelerating R&D and
innovation in the sector,
he added.

“Recognising the. high-
risk, long-gestation natu-
re of R&D, we suggest
extending the scope of
section 115BAB of the
Income Tax Act, 1961 to
companies solely engaged
in pharmaceutical rese-
arch and development and
providing a 200 per cent
deduction rate on R&D
expenditures,” Matal said.

This would significantly
boost the sector’s ability
to undertake essential
research and develop-
ment, including clinical
trials and patent registra-
tion, he added.

Matal also sought estab-
lishing an effective intel-
lectual property rights
regime for driving growth
and encouraging
rescarch-based pharma
companies, both global
and domestic, to intro-
duce innovative therapies
in India towards address-
ing unmet medical needs.

Besides, he sought intro-

® EXPANDING THE list
of life-saving drugs
eligible for goods
services tax or import
duty exemptions,
including all oncology
medications, will
further improve
patient affordability.

duction of incentives for
centres and companies
that provide specialised
training programmes for
pharmaceutical employ-
ees. “Incentives for devel-
oping treatments for rare
discases are also crucial,”
Matai said.

Besides, enhancing the
management of rare dis-
ecases through more cen-
tres of excellence, incre-
ased budget allocations
for incentivising R&D on
therapies for rare disease,
and import duty waivers
are essential, he noted.

“Expanding the list of
life-saving drugs eligible
for GST or import duty
exemptions, including all
oncology  medications,
will further improve pati-
ent affordability,” he said.

Indian pharmaceutical
alliance (IPA) secretary
general Sudarshan Jain
said the policy direction
should leverage the indus-
try's  knowledgedriven
foundation and the status
as a global manufacturing
hub. - PTI
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Pharma industry seeks tax benefits, effective intellectual property rights regime in
Budget

New Delhi: There is a need to incentivise R&D investments, offer
corporate tax concessions and establish an effective intellectual
property rights regime in order to push the growth of domestic
pharmaceutical industry, as per the industry bodies.

Outlining the sector’s wish list for the upcoming Union Budget,
Organisation of Pharmaceutical Producers of India (OPPI) Director
General Anil Matai urged the government to explore methods to
incentivise R&D investments, such as deductions on R&D expenses,

research-linked incentives for MNCs, and corporate tax concessions.
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JOERAT. TH ST A
Wmmm(mma)m
TIoTe SIS B FIRe. T Feesdl
AT SAOT T sl Hey SRR e
3 TEATET TET AR
fireses. STFTATRITH 31T e Tegad
i Zfegar=i( e ) HerHEe 3
e A | e D i 1 o r Ml 1 e o
WedHl e &, TR HHE 37T
foprameT ST <Rl T9e SE%0l

tmn’rs'aiﬂmg'éﬁww

RCE R Rl
%-H F f1 g
Herosdt U

ﬁ\ g W T S
qh' e K
-’«\*\‘? ( B?Tffﬁ'é Eh“(

L —
-

_.d
. ST mmﬁ
SR T, 2%62 T oW L
AT HIM 11707 fepr Eer Ro0 7FF
FeTee fee aifest.

68




Publication Deccan Herald
Date 7-Jul-24
Edition Print
Headline

Budget wish-list: Pharma industry seeks tax benefits, effective IPR regime
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